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Europe’s trust crisis
• According to the Eurobarometer, trust in the EU dropped 

from 60% in 2004 to 36% in 2015 (while trust in national 
government from 36% to 29%)

• Now less confidence in the EU among debtor countries of 
Eurozone periphery as opposed to Central and Northern 
Europe (exactly the opposite of previous 30 years)

• What’s going on? Again: cultural backlash or economic 
insecurity?

• Foster and Frieden (2017)
• Dustmann et al. (2017)
• Algan et al. (2017)



Declining trust in European institutions
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Declining trust in national institutions
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The trust ratio
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Populist votes and European trust
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Populist votes and national trust

Source: Dustman 
et al. (2017)



Immigration concerns (EU)
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Immigration concerns (by country)
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The impact of the Great Recession
• Birth of the “transnational” cleavage (Hooghe and Marks 

2017): against external actors who penetrate the state by 
migrating, exchanging goods or exerting rule

• Algan et al. (2017) use OLS/2SLS to estimate the impact of 
unemployment rise after the Great Recession on populist 
votes and attitudes (instrument: sectoral composition of 
the regional economy before the recession)

• They find that unemployment increases votes for populist 
and anti-EU parties (+1 p.p.  +2-3 p.p.)

• Unemployment reduces trust in the EU institutions (one 
s.d. that is +5 p.p.  +3.5 p.p.)



Before/after unemployment
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Before/after populist support
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Before/after general trust
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Before/after trust in the EU

Source: Algan et al. (2017)



Before/after ideology
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Before/after attitudes toward immigration
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European reforms’ agenda
• Multiple crises (Great Recession, Euro, migrations) and 

poor governance system
• If European institutions are not part of the solution, they 

are part of the problem
• Avoid two false solutions: (1) business as usual vs (2) 

throwing the baby with bad water
• Progressive emptying of national democracies without 

corresponding strengthening of supranational democracy
• We have created highly centralized regulatory 

system devoid of democratic legitimacy
• Solution is not Europe à la carte (different speeds)



European reforms’ agenda (cont’d)

• Input legitimacy vs output legitimacy
Guiso et al. (2018): stronger link crisis/populism in Euro area
Alesina et al. (2017): EU as political area w.r.t. beliefs/trust
Institutional reform vs policy improvement

• Possible framework(s):
“Decentralized federalism” (Simon Hix)
“Uncoupling” (Sergio Fabbrini)

• Uncoupling: common mkt for all + Union for the willing
Establishment of (limited) policies that must be managed by 

the Union, with its resources and its authorities
Leaving the rest to national democracies
Transparent responsibilities + political pact (no opting out)

https://www.jstor.org/stable/pdf/j.ctt20krxf8.13.pdf
https://www.laterza.it/index.php?option=com_laterza&Itemid=97&task=schedalibro&isbn=9788858127513


European reforms’ agenda (cont’d)

• Two distinct organizations with different goals
The first must guarantee free circulation of people, goods, 

capital, and services
The second must promote common policies on security, 

financial stability, social inclusion, development, infrastructure 
These policies are just a few, but with no opting out
European elected politicians with executive power

• Example on economic governance  Fiscal Union (see 
Tabellini in Bénassy-Quéré and Giavazzi 2017):
Crisis management
Aggregate demand
Redistribution?
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